
1VII'I'\II'\IESOTA·l0CAL TAXES· 

Lodging tax - Minneapolis and 
Rochester 
Minneapolis lodging tax is 2 percent. It applies to short­
term rentals within Minneapolis city limits at hotels 
and motels with more than 50 rooms available for 
lodging. Lodging tax is in addition to the 6.5 percent 
state sales tax, the 0.5 percent Minneapolis sales tax. 
and the 3 percent Minneapolis entertainment tax, 
which also apply to lodging. 

Rochester lodging tax is 3 percent. It applies to short­
term rentals at a hotel, motel, rooming house, tourist 
court, trailer camp. or similar establishment within the 
Rochester city limits. Lodging tax is in addition to the 
6.5 percent state sales tax and the 0.5 percent Roches­
ter sales tax, which also apply to lodging. 

What's taxable? Charge tax on lodging and related 
services regardless of where reservations or payments 
are made. Reservations or payments made in Minne­
apolis or Rochester for lodging outside that city's 
boundaries are not subject to the lodging tax. 

Charges to use television sets and other items related 
to using the room for lodging are taxed. However, 
separately stated charges, such as barber or beauty 
shop services, laundry services, food, postage, and 
flowers, are not subject to lodging tax. 

Lodging rentals are not taxable if the rental period is 
30 days or longer and there is a rental agreement 
requiring either the renter or owner to give notice 
before terminating the agreement. 

The tax does not apply to charges for uses other than 
lodging, such as leasing a hotel room for a business 
meeting. 

Examples: 
"" A guest registers at a hotel and stays for five weeks. 
Although the guest stayed longer than 30 days, lodging 
tax applies because there was no rental agreement. 

A hotel rents suites under monthly rental agreements 
that require a 30-day notice to terminate. Lodging tax 
does not apply. 

An apartment is rented on a weekly basis. Lodging 
tax applies since the rental period is less than 30 days. 

A motel charges $3 per day extra to use a movie 
channel. The $3 charge is subject to lodging tax. 

A company rents a room in a hotel on a monthly 
basis for occasional use by itsemployees. The agree­
ment requires a 1O·day notice to terminate. Rental of 
the room is not subject to lodging tax. 

Minneapolis entertainment tax 
Minneapolis imposes a 3 percent entertainment tax on 
admission fees; the use of amusement devices and 
games; food, refreshments, services and merchandise 
sold in public places during live performances; and 
short-term lodging in Minneapolis. 

Admission fees. The entertainment tax applies to 
admission fees to athletic events and admission to 
other places in Minneapolis where entertainment is 
provided, such as theaters, concert halls, circuses, and 
fairs. 

You must charge entertainment tax regardless of where 
tickets are purchased or reservations made. Do not 
charge entertainment tax. however, when the customer 
makes reservations or purchases tickets in Minneapolis 
for events outside the city. 

Cover or minimum charges. A "cover" or "minimum 
charge" (collected either at the door or later) entitles the 
customer to dancing privileges, entertainment, or the 
option to purchase meals. drinks, or other items. Cover 
and minimum charges are considered admission fees 
and are subject to entertainment tax. 

Transportation services. Entertainment tax does not 
apply to transportation by aircraft, bus, train, boat, or 
taxi. Sightseeing rides and tours are also exempt from 
the tax. 

Checking services. Entertainment tax does not apply to 
checking services, such as hat and coat or luggage 
checks. 

Club dues and memberships. Membership dues to 
clubs that hold meetings, elect officers, sponsor club 
activities, or otherwise function as a club unit are not 
subject to entertainment tax. This includes country 
clubs, golfclubs, curling clubs, etc., even if the member­
ship dues entitle the member to use the club's athletic 
facilities for no additional charge. 

However, memberships that simply entitle the pur­
chaser to use athletic facilities for a flat one-time fee are 
considered admission charges and are taxable. These 
are not considered club memberships since the fee does 
not entitle the purchaser to become a mem ber of the 
club. The most common type of taxable memberships 
are swimming pool and golf course seasonal passes. 
The entertainment tax applies to these admission feesand 
similar fees that cover only the use of athletic facilities. 

Use ofamusement devices and games. Entertainment 
tax applies to the cost to use amusement devices or 
games in Minneapolis. These can be located outdoors, 
such as carnival rides. or in Minneapolis establish­
ments, such as jukeboxes, pinball machines, or pool 
tables at a bar. See the following chart for examples of 
amusement devices. 



EXEMPTION CERTIFICATES 

Exemption certificates 
Here is a list of available exemption certificates. The most frequently used certificates are on the following pages: 
make copies as you need them. Call our office for single copies of other certificates. 

ST-3 Certificate of Exemption 
Used for exemptions listed on the back of the 
form. 

ST-3A Certificate of Exemption for taxable items 
purchased for businessuseoutside Minnesota 
Valid only if the items purchased are not 
taxable in the other state. 

ST-3Al Certificate of Exemption for taxable items 
purchased for businessuse outside city limits 
Valid for items bought to use outside the city's 
taxing area. Cannot be used in Cook County, 
Hermantown, Mankato, St. Paul, or Willmar, 
or to exempt taxable services. 

ST-4 Fuels and Energy Exemption Certificate 
Used in agricultural or industrial production. 

ST-5 ResaleExemption Certificate 
Used to purchase goods and services solely to 
resell, lease or rent in the regular course of 
business. 

SWMT-10 Wasle Hauler's Exemption Certificate 
Used by businesses that provide waste 
collection and disposal services. Exemption 
applies to solid waste management tax on 
tipping fees charged by landfills or transfer 
stations to dispose of mixed municipal solid 
waste. 

ST-18	 Veterans Organization Exemption 
Valid for items bought by veterans organiza­
tions for charitable, civic, educational or 
nonprofit purposes. 

ST-19	 Operator Certificate of Compliance 
Used by operators offlea markets, selling 
events (such as craft, antique, coin, stamp, or 
baseball card or comic book shows), conven­
tion exhibit areas, etc., to prove that each 
vendor at the event is either authorized to 
collect sales tax or is not required to collect it. 

Exemption Certificates you must apply for 

The following certificates must be applied for through 
our department. Call for an application. 

ST-14	 Direct Pay Permit 
Allows the buyer to pay sales tax on certain 
items directly to the state instead of to the 
seller. Applicants must be registered to collect 
sales tax in order to qualify. 

ST-14mc Motor Carrier Direct Pay Certificate 
Allows motor carriers to pay tax directly to the 
state when they lease mobile transportation 
equipment or buy certain parts and accesso­
ries. Applicants must be registered for sales 
tax in order to apply. 

ST-15	 ResourceRecoveryFacility Exemption 
Certificate 
Allows resource recovery facilities and their 
contractors to buy waste processing equip­
mentexempt. 

ST-17	 Certificate of Exempt Status 
Valid for groups organized exclusivelyfor 
charitable purposes, senior citizen groups, 
and religious and educational organizations 
(except public schools). Groups operating in 
any way for profit do not qualify. 
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