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I. Introduction 

Two-thirds of immigrant households in the United States hold a savings or checking 

account compared to 80 percent of native-born households (Osili and Paulson 2009).  Also, 

though immigrants’ median income is two-thirds of natives’, their median financial wealth is 

only one-sixths of natives’.  A natural question is whether access to services from formal 

financial institutions would increase the savings of immigrants.   
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country’s GDP and exceeds its foreign direct investment flows.  D
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particular, the treatment improves the bargaining position of the migrant since the migrantmialonem
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charged with devising the regulations to implement this section of 
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III. Experimental Design and Implementation 

Our experimental design randomly assigns assistance to get a 
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gives the difference in mean outcome for the treatment group.   

 The left panel of Table 2 shows the results of estimating Equ
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report having control (either sole or shared control), while βNC2 is the additional treatment effect 
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probability of having a U.S. bank account by 38 percentage points—and we will take advantage 
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these changes in savings over the past five months by income earned by the migrant over the 

same period.  For a second set of savings outcomes, we have dummy 
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and years of schooling though the magnitude and precision decrease somewhat.   
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(e.g., less savings than the migrant wants), then he might be b0( )-etter o0( )-ff working less and taking 

more leisure.  If the family were able to commit to allocati
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Boomtown’s state.14  On the social services side, the matrícula card cannot be used for obtaining 

state and federal assistance such as welfare, unemployment benefits or food stamps.  It is not 

necessary in order to receive services from local hospitals and churches.   

Thus, we can proceed by using treatment status (Ti) as an instrumental variable for 

having a U.S. bank account in the following equation: 

 (3)  yi = α2  + β2USBanki + π2Xi+ ε2i         
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savings.  Second, having a U.S. bank account significantly decreases re
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An additional reason that migrants may not get a matrícula card and open a U.S. bank 

account either on their own or with the kind of assistance given to the treatment group is that 
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